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CONFIDENTIAL PEKING 0539 

E.O. 11652: GDS 

TAGS: EAGR, ETRD, CH, CA 

SUBJ: PRC WHEAT PURCHASES FROM CANADA 

REF: HONG KONG 3235 

CANADIAN EMBASSY DOUBTS VERY MUCH THAT THE PRC TRADE 
DELEGATION TO CANADA, WHICH STARTED DISCUSSIONS ONLY ON 
MARCH 21 AND INCLUDED NO ONE FROM CEROILFOODS (WHICH HAS 
NEGOTIATED ALL PREVIOUS CONTRACTS), COULD HAVE SIGNED 
A CONTRACT FOR WHEAT. THEY POINT OUT, HOWEVER, THAT THE 
LAST CONTRACT WAS SIGNED BY THE CHINESE EMBASSY IN OTTAWA. 
CANADIAN EMBOFF NOTED THAT RECENT SALES AND RUMORS OF 
SALES SHOULD HAVE TENDENCY TO RAISE WHEAT PRICES. 
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